YOUR COMMUNITY FOUNDATION OF
NORTH CENTRAL WEST VIRGINIA, INC.

AUDITED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

H. A. Ruckle, CPA
3803 Swallowtail Dr.
Morgantown, WV 26508



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

CONTENTS

INDEPENDENT AUDITOR’S REPORT ......cciivieininmnisssmsssssssssssssssssmssssmsssnns

FINANCIAL STATEMENTS
Statements of Financial POSItION. ..............ccoouiiiciiiiiiee e
Statement of Activities for the year ended December 31, 2016 ..................
Statement of Functional Expenses for the year ended December 31, 2016
Statement of Activities for the year ended December 31, 2015 ..................
Statement of Functional Expenses for the year ended December 31, 2015
Statements of Cash FIOWS................uummeeeiieeeeeeee e

Notes to Financial State@mMENLS.........o.ee et eeeaeennns



H.A, RUCKLE, CPA H. A. Ruckle, CPA

Homer A. Ruckle, CPA Certified Public Accountant
3803 Swallowtail Drive Morgantown, WV 26508
Phone & Fax: 304.594.9199 harucklecpa@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Board of

Your Community Foundation of
North Central West Virginia, Inc.
Morgantown, WV 26505

| have audited the accompanying financial statements of Your Community Foundation of North
Central West Virginia, Inc. (a not-for-profit organization), which comprise the statements of financial
position as of December 31, 2016 and 2015, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. |
conducted my audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Your Community Foundation of North Central West Virginia, Inc. as of
December 31, 2016 and 2015, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

'LM-Q‘[L cfa

July 29, 2017

harucklecpa.com Member AICPA & WV Society of CPA’s harucklecpa@gmail.com



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENTS OF FINANCIAL POSITION

December 31, 2016 and 2015

ASSETS
2016 2015
Current assets
Cash and cash equivalents $ 24255  § 55,230
Administrative fees receivable 25,688 27,560
Grants receivable 20,000 -
Pledges receivable 5,500 -
Student loans receivable (net of $208,318 allowance) 208,318 -
Investments 13,452,188 11,972,372
Total current assets 13,735,949 12,055,162
Property and equipment
Land 98,000 98,000
Buildings and improvements 972,079 962,969
Office furniture and equipment 11,401 10,032
Less: accumulated depreciation (263,872) (237,018)
Net property and equipment 817,608 833,983
Total assets $ 14,553,557 $ 12,889,145
LIABILITIES AND NET ASSETS
Current liabilities
Accrued expenses $ 3,659 $ 3,314
Note payable - current portion 5,159 5,831
Agency endowments 975,153 798,935
Total current liabilities 983,971 808,080
Long-term liabilities
Note payable - net of current portion 60,271 45,067
Loan payable 181,571 191,571
Total long-term liabilities 241,842 236,638
Total liabilities 1,225,813 1,044,718
Net assets
Unrestricted 745,928 764,025
Temporarily restricted 12,581,816 11,080,402
Total net assets 13,327,744 11,844,427
Total liabilities and net assets $ 14,553,557 $ 12,889,145

See accompanying notes and auditor's report. 2



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENT OF ACTIVITIES

Year ended December 31, 2016

Temporarily
Unrestricted Restricted Total

Revenue and support
Contributions $ - $ 2,521,676 $ 2,521,676
Administrative fee income 100,527 - 100,527
Rental income 28,224 - 28,224
Grants 20,000 - 20,000
Interest and dividends 2,623 164,540 167,163
Realized gain (loss) - net 863 100,824 101,687
Unrealized gain (loss) - net 6,413 349,898 356,311
Net assets released from restrictions 1,635,524 (1,635,524) -
Total revenue and support 1,794,174 1,501,414 3,295,588

Expenses (see statement)

Program services 1,687,391 - 1,687,391

Supporting activities:
Management and general 118,411 - 118,411
Fundraising 6,469 - 6,469

Total program services and supporting

activities expenses 1,812,271 - 1,812,271
Change in net assets (18,097) 1,501,414 1,483,317
Net assets - beginning of year 764,025 11,080,402 11,844,427
Net assets - end of year $ 745,928 $ 12,581,816 $ 13,327,744

See accompanying notes and auditor's report. 3



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2016

Expenses

Grants and scholarships
Other beneficiary distributions
Investment fees

Salaries and wages
Maintenance and repairs
Office expense and support
Printing and marketing

Utilities

Contract services

Payroll taxes and related expense
Accounting and auditing
Insurance

Dues and memberships
Telephone and internet
Postage and delivery

Travel and meetings

Interest expense

Staff development and training
Taxes, licenses, and fees
Bank and merchant service fees

Total expenses before
depreciation and amortization

Depreciation and amortization

Program General and

Services Administrative  Fundraising Total
$1,059,527  § - $ - $1,059,527
405,370 - - 405,370
125,358 - - 125,358
59,535 34,778 3,987 98,300
- 20,403 - 20,403
7,833 4,575 517 12,925
6,935 4,051 458 11,444
6,326 3,695 418 10,439
6,111 3,570 403 10,084
5,039 2,944 333 8,316
- 5,500 - 5,500
- 4,667 - 4,667
- 2,470 - 2,470
1,274 744 84 2,102
1,270 742 84 2,096
1,261 736 84 2,081
1,248 729 82 2,059
- 999 - 999
- 774 - 774
304 180 19 503
1,687,391 91,557 6,469 1,785,417
- 26,854 - 26,854
$ 1,687,391 $ 118,411 $ 6469 $1,812,271

4

See accompanying notes and auditor's report.



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENT OF ACTIVITIES

Year ended December 31, 2015

Temporarily
Unrestricted Restricted Total
Revenue and support
Contributions $ 60,744 $ 2,822,306 $ 2,883,050
Administrative fee income 92,227 - 92,227
Rental income 38,958 - 38,958
Grants 31,500 - 31,500
Interest and dividends 2,452 160,954 163,406
Realized gain (loss) - net (8,643) 272,697 264,054
Unrealized gain (loss) - net (23,767) (401,071) (424,838)
Net assets released from restrictions 1,534,225 (1,534,225) -
Total revenue and support 1,727,696 1,320,661 3,048,357
Expenses (see statement)
Program services 1,551,169 - 1,551,169
Supporting activities:
Management and general 97,273 - 97,273
Fundraising 6,092 - 6,092
Total program services and supporting
activities expenses 1,654,534 - 1,654,534
Loss on uncollectible pledges 11,675 - 11,675
Total expenses and losses 1,666,209 - 1,666,209
Change in net assets 61,487 1,320,661 1,382,148
Net assets - beginning of year 702,538 9,759,741 10,462,279
Net assets - end of year $ 764,025 $ 11,080,402 $ 11,844,427

See accompanying notes and auditor's report.



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2015

Program General and
Services Administrative ~ Fundraising Total
Expenses
Grants and scholarships $ 733,286 $ - $ - $ 733,286
Other beneficiary distributions 623,198 - - 623,198
Investment fees 107,903 - - 107,903
Salaries and wages 50,195 26,133 3,724 80,052
Printing and marketing 8,621 4,517 633 13,771
Maintenance and repairs - 12,935 - 12,935
Utilities 7,527 3,944 553 12,024
Office expense and support 4,155 2,177 305 6,637
Payroll taxes and related expense 4,151 2,175 306 6,632
Interest expense 4,367 1,895 - 6,262
Contract services 3,675 1,926 270 5,871
Accounting and auditing - 5,500 - 5,500
Insurance - 4,826 - 4,826
Telephone and internet 1,757 920 129 2,806
Postage and delivery 997 523 73 1,593
Staff development and training - 1,280 - 1,280
Bank and merchant service fees 756 396 56 1,208
Travel and meetings 581 305 43 929
Dues and memberships - 785 - 785
Taxes, licenses, and fees - 673 - 673
Total expenses before

depreciation and amortization 1,551,169 70,910 6,092 1,628,171

Depreciation and amortization - 26,363 - 26,363

$1551,169 § 97,273  $ 6,092 $ 1,654,534

See accompanying notes and auditor's report. 6



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

STATEMENTS OF CASH FLOW

Year Ended December 31, 2016 and 2015

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash from
operating activities:
Depreciation
Net realized and unrealized (gains) losses on investments
Change in:
Administrative fees receivable
Grants receivable
Pledges receivable
Student loans receivable
Accrued expenses
Agency endowments
Net cash from operating activities

Cash flows from investing activities
Purchases of investments
Proceeds from sale of investments
Purchases of property and equipment
Net cash provided by (used in) investing activities

Cash flows from financing activities
Principal repayments on note payable
Proceeds from note payable
Principal (repayments) increases on loan payable, net
Net cash provided by (used in) financing activities
Net change in cash
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Supplemental disclosure of cash flow information
Cash paid for interest

See accompanying notes and auditor's report.

2016 2015

$ 1,483,317  $1,382,148
26,854 26,363
(457,998) 161,794
1,872 (7,362)
(20,000) 11,000
(5,500) 11,675

(208,318) ;
345 1,815
176,218 116,472
996,790 1,703,905
(3,663,743)  (3,782,759)
2,641,925 2,149,764
(10,479) (3,407)
(1,032,297)  (1,636,402)
(51,352) (5,637)

65,884 ;
(10,000) (49,582)
4,532 (55,219)
(30,975) 12,284
55,230 42,946
24255 $ 55,230
2,059 $ 6,262

7



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

1. Organization and Nature of Business

Your Community Foundation of North Central West Virginia, Inc. (Foundation) was
incorporated under the laws of the state of West Virginia as a not-for-profit corporation in January
2011. The Foundation was established as a community foundation to administer and invest donor
funds and to assist in matching community resources with community needs. The Foundation
aims to assist donors in achieving their charitable intentions through the establishment of funds
and endowments that provide resources to enhance the quality of life for communities located in
north central West Virginia. The Foundation’s major sources of revenue and support include
administrative fees charged for managing donor funds, local city and county grants, and rental
income.

2. Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting
as contemplated by generally accepted accounting principles, and accordingly, reflect all
significant receivables, payables, and other liabilities.

Basis of Presentation

The Foundation’s financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) Codification Section 958.205 Not-for-Profit Entities
Presentation of Financial Statements (ASC 958.205). Under ASC 958.205, the Foundation is
required to report information regarding its financial position and activities according to three
classes of net assets based on the existence or absence of donor restrictions. The Foundation’s
net assets and changes therein are classified and reported as follows:

Unrestricted net assets: represent resources whose use is not limited or restricted by donors.

Board restricted net assets: represent net assets not limited or restricted by donors, but
restricted by the board for the purpose of assuring long-term stability and sustainability,
while allowing for planning and implementation of longer term initiatives.

Temporarily restricted net assets: represent resources whose use is limited by donor-imposed
stipulations that either expire by the passage of time or can be fulfilled or otherwise removed by
the organization’s actions.

Permanently restricted net assets: represent resources whose use is limited by donor-imposed
stipulations that neither expire or can be fulfilled or otherwise removed by the organization’s
actions.

Additionally, the Foundation follows FASB Codification Section 958.605 Not-for-Profit Entities
Revenue Recognition (ASC 958.605). In accordance with ASC 958.605, contributions received
are recorded as unrestricted, temporarily restricted, or permanently restricted depending on the
existence or nature of donor restrictions.

See accompanying independent auditor’s report. 8



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

2. Summary of Significant Accounting Policies (continued)

Basis of Presentation (continued)

The Foundation possesses variance power, that is, the unilateral right to remove donor-imposed
restrictions upon a gift in response to changed circumstances. This power is exercisable only in
narrowly defined circumstances. Because this power is incorporated by reference in all gift
instruments (fund agreements) accepted by the Foundation, the Foundation views its variance
power as an explicit expression of donor intent.

The Foundation recognizes that gifts received may be subject to one or more of three types of
donor-imposed restrictions: (1) contributions received with restrictions as to purpose (“purpose
restriction”); (2) contributions received with a requirement that the principal of the gift be retained
for a specified period of time (“time restriction”); (3) contributions received with a requirement that
the principal of the gift be retained permanently (“endowment restriction”). The Foundation has
determined its variance power applies to all three types of restrictions; however, the Foundation
classifies gifts subject to one or more donor-imposed restrictions as temporarily restricted net
assets until amounts are appropriated for use or spending, at which time the assets are
reclassified as unrestricted net assets.

Endowments

Net Asset Classification
The Foundation follows FASB Codification Section 958.205 Not-for-Profit Financial Statement
Disclosure and its guidance on net asset classifications and disclosures for endowment funds.

The Foundation has determined that its variance power applies to all three types of restrictions, to
include endowment restrictions; however, those gifts subject to endowment restrictions have
been deemed to constitute endowments funds under the Uniform Prudent Management of
Institutional Funds Act as enacted by the state of West Virginia.

In 2008, West Virginia enacted a version of the Uniform Prudent Management of Institutional
Funds Act (WV UPMIFA), the provisions of which apply to endowment funds existing on or
established after the date of enactment. For the purposes of these financial statements, the
Foundation defines an endowment fund as a fund established with the donor understanding that
the principal or stated part thereof is not wholly expendable by the Foundation on a current basis.
Furthermore, the Foundation has interpreted WV UPMIFA as requiring the preservation of the fair
value of the original donation as of the donation date absent explicit donor stipulations to the
contrary. As a result of the Foundation’s interpretation of UPMIFA, the Foundation classifies as
temporarily restricted net assets the original value of the resources donated to the endowment
fund and designated therein as endowment principal to be kept intact. The remaining portion of
the endowment is also classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of
prudence prescribed by WV UPMIFA. Amounts appropriated for spending are classified as
unrestricted net assets.

See accompanying independent auditor’s report. 9



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

2. Summary of Significant Accounting Policies (continued)

Endowments (continued)

Net Asset Classification (continued)
In accordance with WV UPMIFA, the Foundation considers the following factors in making the
determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund;

e The purpose(s) of the donor-restricted endowment fund in conjunction with the
Foundation’s not-for-profit status;

General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;

Other resources of the Foundation;

The investment policies of the Foundation.

Endowment Investment Policies

The Foundation’s primary investment objective is the preservation of capital in real dollar terms.
Providing a predictable, stable stream of income for grant-making and operating needs, and
providing for fund growth are secondary objectives.

The Financie/Investment committee (Committee) is responsible for recommending specific
investment return goals for the Foundation endowment and trusts to the Board. The Committee
generally expects the investment to approximate a 60/40 blend of the S&P 500 and the Barclays
Aggregate Index, respectively over a three to five year market cycle. Average net return on
investment should approximate widely used comparison indices as they pertain to each asset
allocation class.

Endowment assets are considered as two parts: an “equity fund” and a “fixed income fund”;
furthermore, the endowment will be diversified both by the asset class and within asset classes.
Moreover, the equity fund will allocate to managers who have distinct and complementary
investment styles.

Endowment Spending Policies

The Foundation spending policy was adopted to provide a meaningful and growing payout from
the endowment funds of the Foundation while preserving the value of the Foundation’s assets on
an inflation-adjusted basis. The spending policy’s objective is to have a total draw down of no
more than a predetermined percentage set by the board (5% at December 31, 2016), of a trailing
12-quarter average of the market value of each individual endowment fund. The Foundation
recognizes that certain circumstances may call for a different base and/or percentage to be used.
In such instances the President of the Board, after consultation with the Committee, may adjust
the base and/or percentage used for grant distribution.

See accompanying independent auditor’s report. 10



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

2. Summary of Significant Accounting Policies (continued)

Contributions

Unconditional promises to give are recognized as revenue and included in receivables in the
period the promise is given. Such unconditional promises to give are recorded at net realizable
value if expected to be collected in one year and at fair value if expected to be collected in more
than one year.

Contributions of long-lived assets are reported as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Contributions of long-lived assets with
explicit restrictions that specify how the assets are to be used, and gifts of cash or other assets
that must be used to acquire long-lived assets are reported as restricted support. Absent explicit
donor stipulations regarding how those long-lived assets are to be used, expirations of donor
restrictions are reported when the donated or acquired long-lived assets are placed in service.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in checking accounts held in several local financial
institutions. The Foundation considers all highly liquid investments with a remaining maturity date
of three months or less at the time of purchase to be cash equivalents. Cash and cash equivalents
held by investment managers in investment accounts are considered investments for the
purposes of the cash flow statement. Cash and cash equivalents held outside of investment
accounts associated with temporarily restricted contributions are included in cash and cash
equivalents, while any uninvested permanently restricted cash balances held outside of
investment accounts are reported as part of long-term assets, and not included in cash and cash
equivalents for cash flow statement purposes.

Property and Equipment

Purchases of property and equipment are capitalized at cost. Donated assets are capitalized at
the estimated fair value at the date of receipt. The Foundation capitalizes purchased or donated
property and equipment based on an assessment of the individual asset’s useful life and cost or
fair value. Depreciation is computed using the straight-line method over the estimated useful lives
of the assets, ranging from 5 - 40 years. Non-capital expenditures for repairs and maintenance
are charged to expense in the year the expense is incurred.

Pledges Receivable

A pledge receivable is recorded in the period the pledge is made. An allowance for uncollectible
pledges may be established based on the Foundation’s understanding of the source and nature of
the underlying pledges receivable and historical collection results.

All pledges are deemed current and fully collectible; consequently, no provision for uncollectible
pledges or other valuation allowance is considered necessary.

Advertising Expense
The Foundation expenses advertising costs in the period incurred.

See accompanying independent auditor’s report. 11



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

2. Summary of Significant Accounting Policies (continued)

Income Taxes

For Federal tax purposes the Foundation is an exempt organization under Section 501(c)(3) of
the Internal Revenue Code, and was determined not to be a private foundation by the Internal
Revenue Service; however, the Foundation remains subject to tax on any business income
unrelated to its tax-exempt purpose.

The Foundation follows FASB Codification Section 740 Accounting for Uncertainty in Income
Taxes (ASC 740). This guidance provides a recognition threshold and measurement process for
uncertain tax positions, including any estimated penalties and interest associated with those
uncertain tax positions. For the years ended December 31, 2015 and 2014 there were no
uncertain tax positions requiring accrual.

The Foundation’s Form 990, Return of Organization Exempt from Income Tax for the prior three
(3) years are open to audit by the Internal Revenue Service.

Investments

The Foundation follows FASB Codification Section 958.320 Not-for-Profit Entities Investments
(ASC 958.320). Under ASC 958.320, investments in mutual funds with readily determinable fair
values are reported at their fair values in the statement of financial position, and unrealized gains
and losses are recorded as an increase or decrease in unrestricted net assets unless their use is
temporarily or permanently restricted by explicit donor stipulations. Accordingly, the Foundation
has presented investments in such marketable securities and debt securities at their fair value in
the statement of financial position. Realized and unrealized gains and losses are included in the
accompanying statement of activities.

Donated Services

In accordance with ASC 905.605, donated services are recognized as contributions if the services
(a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Foundation. For the years
ending December 31, 2016 and 2015 no services were received that met the criteria for
recognition as donated services.

Functional Expenses

The costs of providing program and supporting activities have been presented on a functional
basis in the statement of functional expenses, and are summarized in the statement of activities.
Expenses are charged to program or supporting activities as incurred, or are allocated using a
statistical basis.

Reclassifications

Certain comparative amounts have been reclassified to conform to the current year’s financial
statement presentation.

See accompanying independent auditor’s report. 12



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

2. Summary of Significant Accounting Policies (continued)

Fair Value Measurements

FASB Codification Section 825 (ASC 825) Financial Instruments permits an entity to elect fair
value as the initial and subsequent measurement attribute for certain financial statement assets
and liabilities. Entities electing the fair value option would be required to recognize changes in fair
value earnings. The adjustment to reflect the difference between fair value and the carrying
amount is accounted for as cumulative effect adjustment to net assets as of the date of the
adoption. The adoption of this pronouncement did not have an effect on the Foundation’s financial
statements. The Foundation did not elect the fair value methodology permitted under ASC 825 for
any financial instrument or other item that is not currently required to be measured at fair value.

FASB Codification Section 820 (ASC 820) Fair Value Measurements and Disclosures defines fair
value, establishes a framework for measuring fair value, and expands disclosures about fair value
measurements. Under ASC 820, various inputs are used in determining the fair value of assets
and liabilities. These inputs are summarized in a hierarchy that segregates fair value
measurement in three levels (levels 1, 2, and 3), determined by the nature of input as follows:

e |Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. An
active market is a market in which transactions occur with sufficient frequency and volume
to provide pricing information on an ongoing basis. A quoted market price in an active
market provides the most reliable evidence of fair value.

e Level 2 — Other significant observable inputs, including quoted prices of similar securities
in active markets, quoted prices for identical securities in markets that are not active, and
other market-corroborated inputs.

e Level 3 — Significant unobservable inputs, including the Foundation’s own assumptions in
determining the fair value of investments, based on the best information available in the
circumstances.

Valuation levels are not necessarily an indication of the risk associated with investing in those
securities. The fair value of the Foundation’s cash, receivables, and accrued expenses
approximate their carrying amounts due to the short-term nature of these instruments.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect reported amounts of assets and liabilities and disclosures of any
contingent assets and liabilities at the date of the financial statements. Such estimates also affect
the reported amounts of revenues and expenses during the reporting period. Accordingly, actual
results may differ from these estimates.

See accompanying independent auditor’s report. 13



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

3. Fair Value Measurements

The following tables summarize the Foundation’s fair value measurements for investments in
accordance with authoritative guidance at December 31, 2016 and 2015:

Held by individual funds
Cash & equivalents
Bonds
Mutual funds

Pooled account
Cash & equivalents
Bonds & bond funds

Mutual funds
Corporate equity
securities

Held by individual funds
Cash & equivalents
Bonds
Equity securities

Pooled account
Cash & equivalents
Bonds & bond funds

Mutual funds
Corporate equity
securities

2016

Level 1 Level 2 Level 3 Total
$ 966,467 - $ 966,467
19,571 - 19,571
- 2,007 2,007
245,194 - 245,194
1,531,770 2,504,238 4,036,008
- 3,000,719 3,000,719
5,182,222 - 5,182,222
$ 7,945,224 5,506,964 $ 13,452,188

2015

Level 1 Level 2 Level 3 Total
$ 1,272,474 - $ 1,272,474
79,957 - 79,957
197,800 - 197,800
564,444 - 564,444
1,289,494 1,638,826 2,928,320
- 2,378,505 2,378,505
4,550,872 - 4,550,872
$ 7,955,041 $ 4,017,331 $ 11,972,372

Money market mutual funds are included with cash & equivalents and are valued using quoted
market prices or broker-dealer quotations and are classified within Level 1 of the fair value
hierarchy. Domestic and foreign equity securities and government and corporate obligations that
trade on an active exchange are classified within Level 1.

Equity and bond mutual funds are valued based on the net asset value of units held by the
Foundation and are classified within Level 2 of the fair value hierarchy. Net asset value of these
funds is determined using quoted market prices for the underlying securities held by the mutual

funds.

See accompanying independent auditor’s report.

14



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

4, Concentration of Risk

The Foundation maintains its cash accounts in financial institutions located in West Virginia. The
balances are insured by the Federal Deposit Insurance Corporation up to $250,000. The
Foundation’s cash balances at various times throughout the year may be in excess of amounts
insured; however, the Foundation monitors its cash balances thereby mitigating its exposure to
concentrations of credit risk.

Foundation assets are invested in publicly traded mutual funds, corporate stocks, and bond
issues which are affected by market conditions.

5. Accrued Compensated Absences

In accordance with FASB Codification Section 710 Compensation, amounts accrued for future
absences include amounts that are attributable to the employees’ services already rendered, and
only amounts that may be carried forward to periods subsequent to that in which they were
earned. The Foundation does not provide for carry forward of unused compensated absences,
accordingly, no amounts for compensated absences were included in these financial statements.

6. Student Loans Receivable

During the year ending December 31, 2016, in accordance with certain court adjudicated orders,
the assets from a charitable education trust were contributed to the Foundation for the purpose of
providing scholarships. A portion of these assets were in the form of student loan receivables. The
Foundation evaluated the student loan balances and established an allowance to present student
loan receivable at the amount the Foundation expects to collect.

7. Lease (as Lessor)

The Foundation rents office space under several one year and month-to-month lease
agreements. Rental income related to these agreements was $28,224 and $33,725 for years
ending December 31, 2016 and 2015, respectively.

8. Retirement Plan

The Foundation sponsors a savings incentive match plan for employees of small employers
(SIMPLE Plan) under Section 408(p) of the Internal Revenue Code. Employees who are
reasonably expected to receive $5,000 in compensation for a calendar year are eligible to
participate in the SIMPLE Plan. The Foundation makes matching contributions equal to each
eligible participating employee’s salary reduction contribution, up to a limit of 3% of the
employee’s total compensation for the year. There were no contributions for years ended
December 31, 2016 and 2015.

See accompanying independent auditor’s report. 15



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

9. Investments

The majority of individual fund assets are invested jointly in a pooled account, with each fund’s
beneficial interest in the pooled account determined using the “units of participation” method
based on the fair value of the underlying assets. Investments were comprised of the following at
December 31, 2016 and 2015:

2016
Cumulative

Fair Value Net Unrealized
Cost (Carrying Value) Gains / (Losses)

Held by individual funds
Cash & equivalents $ 966,467 $ 966,467 $ -
Bonds 19,571 19,571 -
Mutual funds 2,007 2,007 -

Pooled account

Cash & equivalents 245,194 245,194 -
Bonds & bond funds 4,066,128 4,036,008 (30,120)
Mutual funds 2,730,113 3,000,719 270,606
Corporate equity securities 4,105,113 5,182,222 1,077,109

$ 12134593 § 13,452,188 ¢ 1,317,595

2015
Cumulative

Fair Value Net Unrealized
Cost (Carrying Value) Gains / (Losses)

Held by individual funds
Cash & equivalents $ 1,272,471 $ 1,272,471 $ -
Bonds 79,957 79,957 -
Equity securities 197,800 197,800 -

Pooled account

Cash & equivalents 564,444 564,444 -
Bonds & bond funds 3,009,046 2,928,320 (80,726)
Mutual funds 2,211,668 2,378,505 166,837
Corporate equity securities 3,800,326 4,550,875 750,549
$ 11,135712 $ 11,972372 ¢ 836,660

Interest and dividend income is recorded when earned. Realized gains and losses are recorded
as the difference between historical cost and fair value when an investment is sold. Unrealized
gains and losses are recorded as the change in fair value of investments.

See accompanying independent auditor’s report. 16



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS
e

December 31, 2016 and 2015

9. Investments (continued)

For the years ended December 31, 2016 and 2015, investment return and classification in the

statement of activities are summarized as follows:

2016
Temporarily
Unrestricted restricted net
net assets assets Total
Interest and dividends $ 2,623 $ 164,540 $ 167,163
Net realized gains (losses) 863 100,824 101,687
Net unrealized gains (losses) 6,413 349,898 356,311
$ 9,899 $ 615,262 $ 625,161
2015
Temporarily
Unrestricted restricted net
net assets assets Total
Interest and dividends $ 2,452 $ 160,954 $ 163,406
Net realized gains (losses) (8,643) 272,697 264,054
Net unrealized gains (losses) (23,767) (402,292) (426,059)
$ (29,958) $ 31,359 $ 1,401

10. Note Payable

During year ended December 31, 2016, the Foundation assumed an unsecured note payable to
pay for various building repairs and maintenance. The note calls for monthly payments of
approximately $653, including interest at 3.5%, due in 2026.

The Foundation’s approximate annual principal repayments on this note are as follows for years

ending December 31:

2017 $ 5,159
2018 5,820
2019 6,027
2020 6,241
2021 6,463
Thereafter 35,720
$ 65,430

See accompanying independent auditor’s report.
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

11. Loan Payable

In April 2008, the Monongalia County Building Commission issued lease revenue bonds (Series
2008 Bonds) to finance the costs not otherwise provided for the acquisition, construction, and
equipping of recreational facilities (Project) located adjacent to the new University High School in
Morgantown, WV. Seven local banks were designated as the initial purchasers of the Series 2008
Bonds.

In April 2008, and in conjunction with the Series 2008 Bonds issue, the Board of Education of the
County of Monongalia leased the Project grounds to the Monongalia County Building Commission
for $1.00 as full consideration for the lease.

Further, in April 2008, The Monongalia County Building Commission subleased the Project
grounds to the Greater Morgantown Community Foundation (merged with the Foundation in
2011). The terms of this sublease required the Foundation to pay base rents equal to, but only
from monies received from donations made specifically for the Project, the principal and interest
required to be paid under the Series 2008 Bond issuance. The lease was to expire in 2013, or a
sooner or later date as the Series 2008 Bonds have been paid in full.

In March 2012, the Foundation facilitated a loan from a local bank to redeem the Series 2008
Bonds in full. This loan is not a general obligation of the Foundation. The Foundation has not
offered any security for the loan, and is “only obligated to forward the proceeds from any funds
raised through the UHS Athletics Complex Project to extinguish the debt”. In April 2012, the
Monongalia County Board of Education (MCBOE) issued a Memorandum of Understanding
(MOU) agreeing to make 4 annual payments of $50,000, subject to the MCBOE'’s limitations on
binding any future year’s budget, in connection with this loan.

The Foundation carries a liability account, Loan Payable, to report the remaining liability due
under the loan agreement, but only in so much as the Loan Payable balance equals the remaining
principal balance of the loan. The interest portion pursuant to the loan agreement, and paid only
through funds received for this purpose, is expensed when paid as interest expense.

The loan agreement specifies a 5-year term with interest at 3.5%, payable in quarterly
installments beginning June 2012, with the principal balance due in March 2017. The balance of
this loan at December 31, 2016 and 2015 was $181,571 and $191,571, respectively, and is
reported as a non-current liability in these financial statements.

See accompanying independent auditor’s report. 18



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

12 Endowment Funds

The Financial Accounting Standards Board (FASB) defines an endowment as “an established
fund of cash, securities, or other assets to provide income for the maintenance of a not-for-profit
organization. The use of the assets may be permanently restricted, temporarily restricted, or
unrestricted”.

For the purposes of these financial statements, the Foundation has expanded this definition to
include other organizations or individuals who have established funds dedicated to building funds
for perpetuity. Endowment funds by net asset classification and changes therein for the years
ended December 31, 2016 and 2015 are reflected below.

2016 2015
Endowments — beginning of year $ 6,649,575 $ 6,713,510
Endowment activity:
Contributions 1,312,673 402,870
Interest and dividends 105,771 112,058
Net realized gains (losses) 54,360 182,552
Net unrealized gains (losses) 211,272 (315,728)
Investment fees (68,688) (64,709)
Amount appropriated for expenditure (412,295) (380,978)
Endowments — end of year $ 7,852,668 $ 6,649,575

13.  Temporarily Restricted Net Assets

Temporarily restricted net assets consisted of the following amounts, restricted for the following
broadly defined purposes, at December 31, 2016 and 2015:

2016 2015

Education and scholarships $ 6,545,990 $ 4,912,458

Health and social services 1,377,468 1,458,431
Arts, cultural, and historical 1,816,535 1,718,455
Community development 1,914,004 1,837,398
Sports and recreation 618,447 617,825
Multiple purposes 253,914 512,394
Animal Welfare 55,458 64,355

$ 12,581,816 $ 11,121,316

See accompanying independent auditor’s report. 19



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

14. Agency Endowments

In accordance with FASB Codification Section 958.605 Transfers of Assets to a Not-for-Profit
Entity (ASC 958.605), when the Foundation accepts funds from a not-for-profit entity that
specifies itself as the recipient of those funds (Agency Endowments), such funds are not included
as a component of Foundation net assets. Agency Endowments, held for the benefit of the
transferring not-for-profit entity are reported as liabilities and included with investments on the
Foundation’s statement of financial position.

Agency endowments consist of the following funds, carried at fair value, at December 31, 2016

and 2015:
2016 2015

United Way of Monongalia and Preston Co. Fund $ 326649 $ 296,179
United Way of Harrison Co. Cancer Fund 149,812 151,336
United Way of Harrison Co. Annual Campaign Fund 73,160 73,207
Milan Puskar Health Right Endowment Fund 54,389 40,914
Empty Bowls Endowment 42,727 25,656
The Disability Action Center (DAC) Fund 39,081 26,594
Monongalia Arts Center Fund 36,865 35,466
Women'’s Giving Circle of NCWV Endowment Fund 35,238 11,000
Morgantown Area Youth Services Project Fund 25,343 -
Food for Preston Fund 25,337 18,972
Mountain Heart Fund 22,693 21,809
United Way of Harrison Co. Moslander/Woods

Leadership Fund 22,379 21,504
Monongalia Child Advocacy Center Fund 19,999 9,631
Monongalia River Trails Conservancy Fund 18,338 6,597
Bartlett House Endowment Fund 17,207 7,155
Morgantown Public Library System Fund 14,631 11,811
United Way of Harrison Co. Operating Fund 14,564 13,996
Monongalia Valley Greenspace Coalition Fund 13,218 12,703
Morgantown Art Association Endowment Fund 11,623 10,699
Mon County Habitat for Humanity Fund 10,516 -
Red Cross Builders Fund 1,384 1,332
Morgantown Theatre Company Fund - 2,374

$ 975,153 $ 798,935

See accompanying independent auditor’s report. 20



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016 and 2015

15. Correction of an Error

The Foundation has restated the net assets of its previously issued financial statement to
accurately account for an agency endowment that was mistakenly included in the Foundations
net assets.

In the previously issued financial statements, a not-for-profit entity established a fund that
specified itself as the recipient of those funds (Agency Endowment), such funds are not included
as a component of Foundation net assets. This Agency Endowment, held for the benefit of the
transferring not-for-profit entity is reported with liabilities and included with investments on the
Foundation’s statement of financial position.

Net assets for the year ending December 31, 2015 have been restated to reflect this correction.
The following table presents the cumulative effect of the change in net assets, in total, and for
each net asset class as a result of this correction.

As originally
presented Restated
December 31, December 31,
2015 Change 2015
Net assets

Unrestricted $ 764,025 $ - $ 764,025
Temporarily restricted 11,121,316 (40,914) 11,080,402
Total net assets $ 11,885,341 $ 11,844,427
Agency endowments $ 758,021 40,914 $ 798,935

16. Subsequent Events

FASB Codification Section 855 Subsequent Events (ASC 855) establishes general accounting for
and disclosures of events that occur after the balance sheet date but before financial statements
are issued or available to be issued. ASC 855 requires the disclosure of the date through which an
entity has evaluated subsequent events and the basis for that date. In preparing these financial
statements, the Foundation has evaluated transactions for potential recognition or disclosure
through July 29, 2017, the date the financial statements were available to be issued. During this
period no material subsequent events were noted that require recognition or disclosure under
ASC 855.

See accompanying independent auditor’s report. 21
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