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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
Your Community Foundation of North Central West Virginia, Inc. 
Morgantown, West Virginia 

Opinion 

We have audited the accompanying consolidated financial statements of Your Community Foundation of North 
Central West Virginia, Inc. (the Foundation) (a nonprofit organization), which comprise the consolidated 
statements of financial position as of December 31, 2025 and 2024, and the related consolidated statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
consolidated financial statements.  

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of the Foundation as of December 31, 2025 and 2024, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Consolidated Financial Statements section of our report. We are required to be independent of 
the Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Change in Accounting Principle 

As discussed in Note 2 to the consolidated financial statements, during the year ended December 31, 2025, the 
Foundation early adopted Accounting Standards Update (ASU) No. 2025-05, Financial Instruments – Credit 
Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets. Our opinion is 
not modified with respect to that matter. 

Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
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In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to 
continue as a going concern within one year after the date that the consolidated financial statements are 
available to be issued. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

Charleston, West Virginia 
April 27, 2026 
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2025 2024
Current assets

Cash and cash equivalents 237,071$           144,391$           
Contributions receivable 25,200 59,807 
Notes receivable - current portion 63,254 61,953 
Student loans receivable, net of $202,421 and $178,804

allowance at December 31, 2025 and 2024, respectively 47,268 74,773 
Other receivables - 3,108 
Prepaid expenses 1,100 - 
Promises to give - current portion 94,500 201,500             
Investments, at fair value 28,397,301        25,822,936        

Total current assets 28,865,694        26,368,468        

Property and equipment
Land 230,900             230,900             
Office furniture and equipment 18,936 18,936 
Less: accumulated depreciation (12,499)              (9,280) 

Net property and equipment 237,337             240,556             

Other assets
Notes receivable - net of current portion 365,458 428,712             
Other assets 2,000 2,000 
Promises to give - net of current portion 1,000 7,000

Total other assets 368,458             437,712             

Total assets 29,471,489$     27,046,736$     

Current liabilities
Accounts payable and accrued expenses 2,029$               4,899$               
Notes payable - current portion 7,676 7,450
Agency endowments 2,913,165          2,640,348          

Total current liabilities 2,922,870          2,652,697          

Long-term liabilities
Notes payable - net of current portion - 7,648

Total long-term liabilities - 7,648 

Total liabilities 2,922,870          2,660,345          

Net assets
Net assets without donor restrictions 2,816,720          2,418,703          
Net assets with donor restrictions 23,731,899        21,967,688        

Total net assets 26,548,619        24,386,391        

Total liabilities and net assets 29,471,489$     27,046,736$     

LIABILITIES AND NET ASSETS

ASSETS

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2025 AND 2024

The Accompanying Notes Are An Integral
Part Of These Financial Statements
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Without With
donor donor

restrictions restrictions Total

Revenue and support
Contributions 68,863$            407,216$          476,079$          
Rental income 31,826              - 31,826
Other income 42,808              - 42,808
Grants 107,000            - 107,000
Interest and dividends, net of investment fees 76,534              615,380            691,914
Realized and unrealized gain (loss) - net 243,563            2,089,489         2,333,052 
Net assets released from restrictions 1,347,874         (1,347,874)       - 

Total revenue and support 1,918,468         1,764,211         3,682,679         

Expenses 
Program services 1,357,673         - 1,357,673 

149,285            - 149,285 
Fundraising 13,493              - 13,493

Total operating expenses 1,520,451         - 1,520,451 

Change in net assets 398,017            1,764,211         2,162,228         

Net assets - beginning of year 2,418,703         21,967,688      24,386,391      

Net assets - end of year 2,816,720$      23,731,899$    26,548,619$    

Supporting activities:
Management and general

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2025

The Accompanying Notes Are An Integral
Part Of These Financial Statements
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Without With
donor donor

restrictions restrictions Total

Revenue and support
Contributions 79,898$            684,264$          764,162$          
Rental income 37,870              - 37,870
Other Income 41,667              - 41,667
Grants 92,298              - 92,298
Interest and dividends, net of investment fees 63,073              584,969            648,042
Realized and unrealized gain (loss) - net 192,033            1,664,195         1,856,228         
Net assets released from restrictions 1,160,607         (1,160,607)       - 

Total revenue and support 1,667,446         1,772,821         3,440,267         

Expenses  
Program services 1,375,032         - 1,375,032 

128,704            - 128,704 
Fundraising 12,924              - 12,924

Total operating expenses 1,516,660         - 1,516,660 

Change in net assets 150,786            1,772,821         1,923,607         

Net assets - beginning of year 2,267,917         20,194,867      22,462,784      

Net assets - end of year 2,418,703$      21,967,688$    24,386,391$    

Management and general

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2024

Supporting activities:

The Accompanying Notes Are An Integral
Part Of These Financial Statements
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Program 

Services

Management 

and General Fundraising Total

Expenses

Grants and beneficiary distributions 753,951$      ‐$   ‐$ 753,951$     

Scholarships 347,644        ‐  ‐  347,644       

Salaries and wages  179,626        52,690                7,185             239,501

Benefits and payroll taxes 22,440           6,582                  898                29,920

Office expense and support 24,105           7,071                  964                32,140

Printing and marketing 15,210           4,462                  608                20,280

Maintenance and repairs ‐  1,440                  ‐  1,440

Contract services ‐  5,000                  3,250             8,250            

Professional fees ‐  34,512                ‐  34,512          

Insurance ‐  2,273                  ‐  2,273

Travel and meetings 3,776             1,107                  151                5,034            

Telephone and internet 2,817             827  113                3,757            

Staff development and training 1,577             462  63  2,102            

Dues and memberships ‐  4,043                  ‐  4,043

Postage and delivery 1,360             399  54  1,813            

Interest expense 312                91  12  415               

Bank and merchant service fees 418                123  17  558               
Rent 4,437             1,302                  178                5,917

Credit loss expense ‐  23,617                ‐  23,617          

Taxes, licenses, and fees ‐  65  ‐  65 

Total expenses before depreciation 1,357,673     146,066              13,493           1,517,232    

Depreciation ‐  3,219                  ‐  3,219            

Total expenses 1,357,673$   149,285$            13,493$        1,520,451$  

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2025

The Accompanying Notes Are An Integral

Part Of These Financial Statements
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Program 

Services

Management 

and General Fundraising Total

Expenses

Grants and beneficiary distributions 363,482$      ‐$   ‐$ 363,482$     

Scholarships 769,693        ‐  ‐  769,693       

Salaries and wages 175,757        51,555                7,030             234,342       

Benefits and payroll taxes 18,643           5,469                  746                24,858          

Office expense and support 23,480           6,887                  939                31,306          

Printing and marketing 5,886             1,727                  235                7,848            

Utilities 586                172  23  781               

Maintenance and repairs ‐  1,115                  ‐  1,115            

Contract services 1,777             521  3,321             5,619            

Professional fees ‐  33,100                ‐  33,100          

Insurance ‐  2,205                  ‐  2,205            

Travel and meetings 3,363             986  135                4,484            

Telephone and internet 2,841             833  114                3,788            

Staff development and training 2,306             677  92  3,075            

Dues and memberships ‐  4,102                  ‐  4,102            

Postage and delivery 1,089             320  44  1,453            

Interest expense 506                149  20  675               

Bank and merchant service fees 481                141  19  641               

Rent 5,142             1,509                  206                6,857            

Credit loss expense ‐  13,892                ‐  13,892

Taxes, licenses, and fees ‐  125  ‐  125               

Total expenses before depreciation 1,375,032     125,485              12,924           1,513,441    

Depreciation ‐  3,219                  ‐  3,219            

Total expenses 1,375,032$   128,704$            12,924$        1,516,660$  

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

The Accompanying Notes Are An Integral

Part Of These Financial Statements
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2025 2024
Cash flows from operating activities
Change in net assets  2,162,228$       1,923,607$      
Adjustments to reconcile change in net assets to net cash provided   
by operating activities:
Depreciation 3,219                 3,219                
Net realized and unrealized (gains) losses on investments (2,333,052)        (1,856,228)       
Student loans receivable allowance adjustment 23,617               13,892              
Change in:
Contributions receivable 34,607               (59,807)             
Notes receivable 61,953               60,701              
Other receivables 3,108                 (2,988)               
Prepaid expenses (1,100)                ‐
Promises to give 113,000             (106,219)           
Accounts payable and accrued expenses (2,870)                (2,268)               
Agency endowments 272,817             52,682              
Net cash provided by operating activities 337,527             26,591              

Cash flows from investing activities
Purchases of investments (8,697,730)        (6,966,906)       
Proceeds from sale of investments 8,456,417          6,963,658         
Repayments on student loans receivable, net 3,888                 12,025              
Purchases of property and equipment ‐ (1,891)               

Net cash provided by (used in) investing activities (237,425)            6,886                

Cash flows from financing activities
Principal repayments on notes payable (7,422)                (7,707)               

Net cash (used in) financing activities (7,422)                (7,707)               

Net change in cash 92,680               25,770              

Cash and cash equivalents ‐ beginning of year 144,391             118,621            

Cash and cash equivalents ‐ end of year 237,071$           144,391$          

Supplemental disclosure of cash flow information
Cash paid for interest 415$   675$  

YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024

The Accompanying Notes Are An Integral

Part Of These Financial Statements
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 1 - Organization and Nature of Business 

Your Community Foundation of North Central West Virginia, Inc. (the Foundation) was incorporated under the 
laws of the State of West Virginia as a not-for-profit corporation in January 2011. The Foundation was 
established as a community foundation to administer and invest donor funds and to assist in matching 
community resources with community needs. The Foundation aims to assist donors in achieving their charitable 
intentions through the establishment of funds and endowments that provide resources to enhance the quality 
of life for communities located in north central West Virginia. The Foundation’s major sources of revenue and 
support include contributions, administrative fees charged for managing donor funds, local city and county 
grants, and rental income. 

The Foundation created YCFWV, LLC (the LLC), a single member limited liability company organized in West 
Virginia in March 2022. The LLC is owned 100% by the Foundation and was formed to account for the donation 
of a parking lot in Morgantown, WV. The LLC was created solely for the purpose of owning the parking lot and 
related deed of trust. 

Note 2 - Summary of Significant Accounting Policies 

Basis of Accounting - The accompanying consolidated financial statements have been prepared on the accrual 
basis of accounting as contemplated by generally accepted accounting principles, and accordingly, reflect all 
significant receivables, payables, and other liabilities. 

Principles of Consolidation - The consolidated financial statements include the accounts of the Foundation and 
the LLC, which are under common control. All significant intercompany accounts and transactions have been 
eliminated in the consolidation. 

Basis of Presentation - The Foundation’s consolidated financial statement presentation follows the 
recommendations of the Financial Accounting Standards Board (FASB) Codification Section 958.205 Not-for-
Profit Entities Presentation of Financial Statements (ASC 958.205). Under ASC 958.205, the Foundation is 
required to report information regarding its financial position and activities according to two classes of net 
assets based on the existence or absence of donor restrictions. The Foundation’s net assets and changes therein 
are classified and reported as follows: 

Net assets without donor restrictions: represent resources whose use is not limited or restricted by donors. 

Net assets with donor restrictions: represent resources whose use is limited by donor-imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of 
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, 
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are 
released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both. 

Additionally, the Foundation follows FASB Codification Section 958.605 Not-for-Profit Entities Revenue 
Recognition (ASC 958.605). In accordance with ASC 958.605, contributions received are recorded as without 
donor restrictions or with donor restrictions depending on the existence or nature of donor restrictions. 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

The Foundation possesses variance power, that is, the unilateral right to remove donor-imposed restrictions 
upon a gift in response to changed circumstances. This power is exercisable only in narrowly defined 
circumstances. Because this power is incorporated by reference in all gift instruments (fund agreements) 
accepted by the Foundation, the Foundation views its variance power as an explicit expression of donor intent. 

The Foundation recognizes that gifts received may be subject to one or more of three types of donor-imposed 
restrictions: (1) contributions received with restrictions as to purpose (“purpose restriction”); (2) contributions 
received with a requirement that the principal of the gift be retained for a specified period of time (“time 
restriction”); (3) contributions received with a requirement that the principal of the gift be retained permanently 
(“endowment restriction”). The Foundation has determined its variance power applies to all three types of 
restrictions; however, the Foundation classifies gifts subject to one or more donor-imposed restrictions as net 
assets with donor restrictions until amounts are appropriated for use or spending, at which time the assets are 
reclassified as net assets without donor restrictions. 

Endowments 

Net Asset Classification - The Foundation follows FASB Codification Section 958.205 Not-for-Profit Financial 
Statement Disclosure and its guidance on net asset classifications and disclosures for endowment funds. 

The Foundation has determined that its variance power applies to all three types of restrictions, to include 
endowment restrictions; however, those gifts subject to endowment restrictions have been deemed to 
constitute endowment funds under the Uniform Prudent Management of Institutional Funds Act as enacted by 
the state of West Virginia. 

In 2008, West Virginia enacted a version of the Uniform Prudent Management of Institutional Funds Act (WV 
UPMIFA), the provisions of which apply to endowment funds existing on or established after the date of 
enactment. For the purposes of these consolidated financial statements, the Foundation defines an endowment 
fund as a fund established with the donor understanding that the principal or stated part thereof is not wholly 
expendable by the Foundation on a current basis. Furthermore, the Foundation has interpreted WV UPMIFA as 
requiring the preservation of the fair value of the original donation as of the donation date absent explicit donor 
stipulations to the contrary. The Foundation classifies as net assets with restrictions, the original value of the 
resources donated to the endowment fund as well as the remaining portion of the endowment until those 
amounts are appropriated for expenditure by the Foundation in a manner consistent with the standard of 
prudence prescribed by WV UPMIFA. Amounts appropriated for spending are classified as net assets without 
restrictions.  
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

From time to time, certain donor endowment funds may have fair values less than the amount of the fair value 
of the original donation (underwater endowments). The Foundation has interpreted WV UPMIFA to permit 
spending from underwater endowments in accordance with prudent measures required by law. As of December 
31, 2025, deficiencies of this nature exist in two donor-restricted funds, which together have an original gift 
amount of $40,104 and a current fair value of $31,861 and a deficiency of $8,243. As of December 31, 2024, 
deficiencies of this nature exist in five donor-restricted funds, which together have an original gift amount of 
$407,347 and a current fair value of $386,566 and a deficiency of $20,781. These deficiencies resulted from 
unfavorable market fluctuations and continued appropriation to certain programs that was deemed prudent by 
the Board of Directors. 

In accordance with WV UPMIFA, the Foundation considers the following factors in making the determination to 
appropriate or accumulate donor-restricted endowment funds: 

• The duration and preservation of the fund;
• The purpose(s) of the donor-restricted endowment fund in conjunction with the Foundation’s not-for-

profit status;
• General economic conditions;
• The possible effect of inflation and deflation;
• The expected total return from income and the appreciation of investments;
• Other resources of the Foundation;
• The investment policies of the Foundation.

Endowment Investment Policies - The Foundation’s primary investment objective is the preservation of capital in 
real dollar terms. Providing a predictable, stable stream of income for grant-making and operating needs, and 
providing for fund growth are secondary objectives. 

The Finance/Investment Committee (the Committee) is responsible for recommending specific investment 
return goals for the Foundation endowment and trusts to the Board. The Committee generally expects the 
investment to approximate a 60/40 blend of the S&P 500 and the Barclays Aggregate Index, respectively over a 
three to five-year market cycle. Average net return on investment should approximate widely used comparison 
indices as they pertain to each asset allocation class. Endowment assets are considered as two parts: an “equity 
fund” and a “fixed income fund”; furthermore, the endowment will be diversified both by the asset class and 
within asset classes. Moreover, the equity fund will allocate to managers who have distinct and complementary 
investment styles. 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

Endowment Spending Policies - The Foundation spending policy was adopted to provide a meaningful and 
growing payout from the endowment funds of the Foundation while preserving the value of the Foundation’s 
assets on an inflation-adjusted basis. The spending policy’s objective is to have a total draw down of no more 
than a predetermined percentage set by the board (4.5% for the year ending December 31, 2025), of a trailing 
12-quarter average of the market value of each individual endowment fund. The Foundation recognizes that
certain circumstances may call for a different base and/or percentage to be used. In such instances the
Chairman of the Board, after consultation with the Committee, may adjust the base and/or percentage used for
grant distribution. Furthermore, the amount may be increased on a given occasion providing 1) adequate funds
are available and 2) the permission of the donor is granted in writing.

Contributions - Unconditional promises to give are recognized as revenue and included in receivables in the 
period the promise is given. Such unconditional promises to give are recorded at net realizable value if expected 
to be collected in one year. Unconditional promises to give expected to be collected in future years are initially 
recorded at fair value using present value techniques incorporating risk-adjusted discount rates. In subsequent 
years, amortization of the discounts is included in contribution revenue in the statements of activities. 

Contributions of long-lived assets are reported as unrestricted support unless explicit donor stipulations specify 
how the donated assets must be used. Contributions of long-lived assets with explicit restrictions that specify 
how the assets are to be used, and gifts of cash or other assets that must be used to acquire long-lived assets 
are reported as restricted support. Absent explicit donor stipulations regarding how those long-lived assets are 
to be used, expirations of donor restrictions are reported when the donated or acquired long-lived assets are 
placed in service. 

The Foundation's policy related to contributed nonfinancial assets is to utilize the assets given to carry out the 
mission of the Foundation. If an asset is provided that does not allow the Foundation to utilize it in its normal 
course of business, the asset will be sold at its fair value. 

The Foundation records contributions in accordance with professional standards contained in Financial 
Accounting Standards Board (FASB) codification section 958-605-25, Not-for-Profit Entities - Revenue 
Recognition - Contributions. Contributions received by the Foundation are reported at their fair values on the 
date of such gifts. 

Cash and Cash Equivalents - Cash and cash equivalents consist of cash in checking accounts held in several local 
financial institutions. The Foundation considers all highly liquid investments with a remaining maturity date of 
three months or less at the time of purchase to be cash equivalents. Cash and cash equivalents held by 
investment managers in investment accounts are considered investments for the purposes of the cash flow 
statement. Cash and cash equivalents held outside of investment accounts associated with restricted 
contributions are included in cash and cash equivalents.  
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

Notes Receivable - The Foundation holds notes receivable that have been received as contributions, whereby 
the donor assigns the note to the Foundation. The notes receivable are carried at cost, which approximates fair 
value, and the principal is designed to be returned to the Foundation at a future date. In accordance with FASB 
ASU 2016-13, Financial Instruments – Credit Losses (Topic 326): Measurement of Credit Losses on Financial 
Instruments, the Foundation’s evaluation of potential credit losses on the notes receivable is based on historical 
information, current conditions, and reasonable and supportable forecasts. 

Student Loans Receivable - In accordance with FASB ASU 2016-13, Financial Instruments – Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments, student loans receivable are carried at unpaid 
principal balances, less an allowance for credit losses. Management’s periodic evaluation of potential credit 
losses on the loans receivable is based on historical information, current conditions, and reasonable and 
supportable forecasts. The Foundation’s practice is to charge off any loan or portion of a loan when the loan is 
determined by management to be uncollectible due to the borrower’s failure to meet repayment terms. 

Property and Equipment - Purchases of property and equipment are capitalized at cost. Donated assets are 
capitalized at the estimated fair value at the date of receipt. The Foundation capitalizes purchased or donated 
property and equipment based on an assessment of the individual asset’s useful life and cost or fair value. 
Depreciation is computed using the straight-line method over the estimated useful lives of the assets, ranging 
from 5 - 40 years. Non-capital expenditures for repairs and maintenance are charged to expense in the year the 
expense is incurred. 

Investments - The Foundation follows FASB Codification Section 958.320 Not-for-Profit Entities Investments (ASC 
958.320). Under ASC 958.320, investments in mutual funds with readily determinable fair values are reported at 
their fair values in the statements of financial position, and unrealized gains and losses are recorded as an 
increase or decrease in net assets without restrictions unless their use is restricted by explicit donor stipulations. 
Accordingly, the Foundation has presented investments in such marketable securities and debt securities at 
their fair value in the statements of financial position. Realized and unrealized gains and losses are included in 
the accompanying consolidated statements of activities. 

Other Assets - The Foundation received a donation of 25.4 acres of oil and gas property in Harrison County, 
West Virginia. The property is valued at $2,000 on the statements of financial position at December 31, 2025 
and 2024. 

Administrative Fees - The Foundation assesses each fund an administrative fee to pay for costs incurred in 
managing the Foundation. For consolidated financial statement purposes, the administrative fee income 
assessed by the Foundation is netted against the fee expense recognized by the funds. Total administrative fees 
assessed were $425,718 and $391,366 for years ending December 31, 2025 and 2024, respectively. 

15



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

Income Taxes - For Federal tax purposes the Foundation is an exempt organization under Section 501(c)(3) of 
the Internal Revenue Code, and was determined not to be a private foundation by the Internal Revenue Service; 
however, the Foundation remains subject to tax on any business income unrelated to its tax-exempt purpose. 

The Foundation follows FASB Codification Section 740 Accounting for Uncertainty in Income Taxes (ASC 740). 
This guidance provides a recognition threshold and measurement process for uncertain tax positions, including 
any estimated penalties and interest associated with those uncertain tax positions. For the years ended 
December 31, 2025 and 2024 there were no uncertain tax positions requiring accrual. 

The Foundation’s Form 990, Return of Organization Exempt from Income Tax, for the prior three (3) years are 
open to audit by the Internal Revenue Service. 

The LLC has elected under the Internal Revenue Code to be a limited liability company. In lieu of corporate 
income taxes, the members of a limited liability company are taxed on their proportionate share of the LLC's 
taxable income. 

Donated Services - In accordance with ASC 905.605, donated services are recognized as contributions if the 
services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by people with 
those skills, and would otherwise be purchased by the Foundation. For the years ending December 31, 2025 and 
2024, no services were received that met the criteria for recognition as donated services. 

Lease Accounting - Under ASC 842, a contract is (or contains) a lease if it conveys the right to control the use of 
an identified asset for a period of time in exchange for consideration. Control is defined under the standard as 
having both the right to obtain substantially all of the economic benefits from use of the asset and the right to 
direct the use of the asset. Management only reassesses its determination if the terms and conditions of the 
contract are changed. 

Functional Expenses - The cost of program and supporting services activities have been summarized on a 
functional basis in the statements of activities. The statements of functional expenses present the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated among the programs 
and supporting services benefited. Certain expenses are charged to program or supporting services as incurred, 
allocated expenses were charged on the basis of estimates of time and effort or other statistical bases. 

Fair Value Measurements - FASB Codification Section 825 (ASC 825) Financial Instruments permits an entity to 
elect fair value as the initial and subsequent measurement attribute for certain consolidated financial statement 
assets and liabilities. Entities electing the fair value option would be required to recognize changes in fair value 
earnings. The Foundation has not elected the fair value methodology permitted under ASC 825 for any financial 
instrument or other item that is not currently required to be measured at fair value.  
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

FASB Codification Section 820 (ASC 820) Fair Value Measurements and Disclosures defines fair value, establishes 
a framework for measuring fair value, and expands disclosures about fair value measurements. Under ASC 820, 
various inputs are used in determining the fair value of assets and liabilities. These inputs are summarized in a 
hierarchy that segregates fair value measurement in three levels (levels 1, 2, and 3), determined by the nature of 
input as follows: 

• Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities. An active market is
a market in which transactions occur with sufficient frequency and volume to provide pricing
information on an ongoing basis. A quoted market price in an active market provides the most reliable
evidence of fair value.

• Level 2 - Other significant observable inputs, including quoted prices of similar securities in active
markets, quoted prices for identical securities in markets that are not active, and other market-
corroborated inputs.

• Level 3 - Significant unobservable inputs, including the Foundation’s own assumptions in determining
the fair value of investments, based on the best information available in the circumstances.

Valuation levels are not necessarily an indication of the risk associated with investing in those securities. The fair 
value of the Foundation’s cash, receivables, and accrued expenses approximate their carrying amounts due to 
the short-term nature of these instruments.  

Advertising Expense - The Foundation expenses advertising costs in the period incurred. 

Estimates - The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and assumptions 
that affect reported amounts of assets and liabilities and disclosures of any contingent assets and liabilities at 
the date of the consolidated financial statements. Such estimates also affect the reported amounts of revenues 
and expenses during the reporting period. Accordingly, actual results may differ from these estimates. 

New Accounting Standard - In September 2025, the Financial Accounting Standards Board (FASB) issued 
Accounting Standards Update (ASU) No. 2025-05, Financial Instruments - Credit Losses (Topic 326): 
Measurement of Credit Losses for Accounts Receivable and Contract Assets. ASU No. 2025-05 provides a practical 
expedient for estimating expected credit losses on current trade receivables and contract assets that allows 
entities to assume that current conditions as of the balance sheet date will remain unchanged over the 
remaining life of the assets, rather than incorporating forecasts of future economic conditions. The ASU also 
provides an additional accounting policy election for private entities to consider collection activity after the 
balance sheet date when estimating expected credit losses. The amendments are effective for annual reporting 
periods beginning after December 15, 2025, and interim periods within those annual periods, with early 
adoption permitted. The ASU is to be applied prospectively to estimates of expected credit losses performed 
after the adoption date. On January 1, 2025, the Foundation early adopted ASU No. 2025-05 and elected the 
practical expedient and accounting policy election to consider subsequent collection activity. Early adoption of 
ASU No. 2025-05 resulted in no impact to the consolidated financial statements, and the Foundation does not 
expect ASU No. 2025-05 to have a significant impact on its financial condition or results of operations on an 
ongoing basis. 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 2 - Summary of Significant Accounting Policies (Continued) 

Reclassifications - Certain comparative amounts have been reclassified to conform to the current year's 
consolidated financial statement presentation. These reclassifications did not impact total net assets or the 
change in net assets. 

Subsequent Events - In preparing these consolidated financial statements, the Foundation has evaluated events 
and transactions for potential recognition or disclosure through April 27, 2026, the date the consolidated 
financial statements were issued. 

Note 3 - Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the statement of financial position date, comprise the following at December 31: 

2025 2024

Cash and cash equivalents $    237,071 $    144,391 
Included in investments 780,356 1,316,878 
Contributions receivable 25,200 59,807 
Notes receivable - current portion 63,254  61,953
Other receivables - 3,108
Promises to give - current portion 94,500  201,500

$        1,200,381 $      1,787,637 

As part of the Foundation’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, future planned program funding allocations and other obligations come 
due. 

Note 4 - Student Loans Receivable 

During the year ending December 31, 2016, in accordance with certain court adjudicated orders, the assets from 
a charitable education trust were contributed to the Foundation for the purpose of providing scholarships. A 
portion of these assets were in the form of student loan receivables. The Foundation evaluated the student loan 
balances and established an allowance to present student loans receivable at the amount the Foundation 
expects to collect. 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 5 - Investments 

The majority of individual fund assets are invested jointly in a pooled account, with each fund’s beneficial 
interest in the pooled account determined using the “units of participation” method based on the fair value of 
the underlying assets. Investments were comprised of the following at December 31: 

 Unrealized
Appreciation 

December 31, 2025 Cost Fair Value  (Depreciation) 

Agency bonds $        539,065 $      526,063 $     (13,002) 
Asset backed 54,128 54,313 185 
Corporate bonds 693,277 678,738 (14,539) 
Exchange traded funds 9,286,706 14,260,232 4,973,526 
Commercial mortgage obligations 15,545  15,882  337
Municipal bonds 43,923 39,356 (4,567) 
Mutual funds 10,503,346 10,796,760 293,414 
Fixed income 43,270 44,279 1,009 
Stocks 1,428,108  1,771,937 343,829
Treasury bonds 244,415 209,741 (34,674) 

$   22,851,783 $   28,397,301 $     5,545,518 

 Unrealized
Appreciation 

December 31, 2024 Cost Fair Value  (Depreciation) 

Agency bonds $        585,753 $      543,535 $     (42,218) 
Asset backed 61,462 62,191 729 
Corporate bonds 689,304 647,792 (41,512) 
Exchange traded funds 8,626,348 12,441,040 3,814,692 
Municipal bonds 51,353 44,294 (7,059) 
Mutual funds 10,269,722 10,119,994 (149,728) 
Stocks 1,423,741  1,720,311 296,570
Treasury bonds 295,845 243,779 (52,066) 

$   22,003,528 $   25,822,936 $     3,819,408 

19



YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 5 - Investments (Continued) 

Interest and dividend income is recorded when earned. Realized gains and losses are recorded as the difference 
between historical cost and fair value when an investment is sold. Unrealized gains and losses are recorded as 
the change in fair value of investments. 

For the years ended December 31, 2025 and 2024, investment return and classification in the statements of 
activities are summarized as follows: 

Net Assets Net Assets 
Without Donor With Donor 

December 31, 2025 Restriction  Restriction Total 

Interest and dividend income, net of investment fees $     76,534 $       615,380 $       691,914 
Net realized and unrealized gains (losses) on 
investments  243,563 2,089,489 2,333,052 

Total investment return $    320,097 $    2,704,869 $    3,024,966 

Net Assets Net Assets 
Without Donor With Donor 

December 31, 2024 Restriction  Restriction Total 

Interest and dividend income, net of investment fees $     63,073 $       584,969 $       648,042 
Net realized and unrealized gains (losses) on 
investments  192,033 1,664,195 1,856,228 

Total investment return $    255,106 $    2,249,164 $    2,504,270 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 6 - Fair Value Measurements 

The following tables summarize the Foundation’s fair value measurements for investments in accordance with 
authoritative guidance at December 31: 

December 31, 2025 Fair Value 

Quoted Prices in 
Active Markets 

for Identical 
Assets/Liabilities 

(Level 1) 

 Significant 
Other 

Observable 
Inputs  

(Level 2) 

Significant 
Unobservable 

Inputs 
(Level 3) 

Agency bonds $     526,063 $   - $    526,063 $     - 
Asset backed 54,313  - 54,313 - 
Corporate bonds 678,738  - 678,738 - 
Exchange traded funds 14,260,232 14,260,232 - - 
Commercial mortgage obligations 15,882  - 15,882 - 
Municipal bonds 39,356  - 39,356 - 
Mutual funds 10,796,760  10,796,760  - - 
Fixed income 44,279  - 44,279 - 
Stocks 1,771,937  1,771,937  - - 
Treasury bonds 209,741  209,741  - - 

Total investments at fair value $28,397,301 $     27,038,670 $ 1,358,631 $     - 

December 31, 2024 Fair Value 

Quoted Prices in 
Active Markets 

for Identical 
Assets/Liabilities 

(Level 1) 

 Significant 
Other 

Observable 
Inputs  

(Level 2) 

Significant 
Unobservable 

Inputs 
(Level 3) 

Agency bonds $     543,535 $   - $    543,535 $     - 
Asset backed 62,191  - 62,191 - 
Corporate bonds 647,792  - 647,792 - 
Exchange traded funds 12,441,040 12,441,040 - - 
Municipal bonds 44,294  - 44,294 - 
Mutual funds 10,119,994  10,119,994  - - 
Stocks 1,720,311  1,720,311  - - 
Treasury bonds 243,779  243,779  - - 

Total investments at fair value $25,822,936 $     24,525,124 $ 1,297,812 $   -
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 7 - Promises to Give 

Unconditional promises to give are estimated to be collected as follows at December 31, 2025: 

Within one year $     94,500 
In two to five years 1,000 

$     95,500 

Note 8 - Notes Receivable 

During the year ended December 31, 2022, the Foundation was assigned a secured promissory note for 
$417,500 with The Foundry Church. The note is noninterest bearing and payments of $2,500 are due monthly 
through May 2036. The outstanding balance on the note was $312,500 and $342,500, respectively, at December 
31, 2025 and 2024. No allowance is deemed necessary. 

During the year ended December 31, 2023, the Foundation was assigned a secured promissory note for 
$193,763 with a West Virginia corporation. The note has an interest rate of 4.00% and payments of $3,108 are 
due monthly through April 2029. The outstanding balance on the note was $116,212 and $148,165, respectively, 
at December 31, 2025 and 2024. No allowance is deemed necessary.   

Note 9 - Accrued Compensated Absences 

In accordance with FASB Codification Section 710 Compensation, amounts accrued for future absences include 
amounts that are attributable to the employees’ services already rendered, and only amounts that may be 
carried forward to periods subsequent to that in which they were earned. The Foundation does not provide for 
carry forward of unused compensated absences, accordingly, no amounts for compensated absences were 
included in these consolidated financial statements. 

Note 10 - Agency Endowments 

In accordance with FASB Codification Section 958.605 Transfers of Assets to a Not-for-Profit Entity (ASC 
958.605), when the Foundation accepts funds from a not-for-profit entity that specifies itself as the recipient of 
those funds (Agency Endowments), such funds are not included as a component of Foundation net assets. 
Agency Endowments, held for the benefit of the transferring not-for-profit entity are reported as liabilities and 
included with investments on the Foundation’s consolidated statements of financial position. 

Total agency endowments, carried at fair value, were as follows at December 31: 

2025  2024

$      2,913,165 $      2,640,348 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 11 - Note Payable 

During the year ended December 31, 2016, the Foundation assumed an unsecured note payable to pay for 
various building repairs and maintenance. The note calls for monthly payments of approximately $653, including 
interest at 3.5%, due in 2026. The Foundation’s approximate principal repayments on this note are $7,676 for 
year ending December 31, 2026. 

Note 12 - Endowment Funds 

The FASB defines an endowment as “an established fund of cash, securities, or other assets to provide income 
for the maintenance of a not-for-profit organization.” For the purposes of these consolidated financial 
statements, the Foundation has expanded this definition to include other organizations or individuals who have 
established funds dedicated to building funds for perpetuity. 

Endowment funds by net asset classification for the years ended December 31, 2025 and 2024 are reflected 
below. 

Net Assets Net Assets 
Without Donor With Donor 

December 31, 2025 Restriction  Restriction Total 

 Animal welfare $   - $    1,902,014 $    1,902,014 
 Arts, cultural, and historical - 1,863,726  1,863,726 
 Community development - 3,517,274  3,517,274 
 Education -  3,022,935  3,022,935 
 Health and social services - 2,206,583  2,206,583 
 Scholarship -  9,227,114  9,227,114 
 Sports and recreation - 884,322  884,322 
 Undesignated 2,509,477  - 2,509,477

Total endowment funds $      2,509,477 $  22,623,968 $  25,133,445 

Net Assets Net Assets 
Without Donor With Donor 

December 31, 2024 Restriction  Restriction Total 

 Animal welfare $   - $    1,767,963 $    1,767,963 
 Arts, cultural, and historical - 1,682,373 1,682,373 
 Community development - 3,198,687 3,198,687 
 Education - 2,714,031 2,714,031 
 Health and social services - 1,901,026 1,901,026 
 Scholarship - 8,473,130 8,473,130 
 Sports and recreation - 797,127 797,127 
 Undesignated 2,252,318  - 2,252,318

Total endowment funds $      2,252,318 $  20,534,337 $  22,786,655 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 12 - Endowment Funds (Continued) 

Changes in endowment funds for the years ended December 31, 2025 and 2024 are reflected below. 

2025 2024

Endowments - beginning of year $     22,786,655 $     20,432,499 

Endowment activity: 
Contributions  459,469  731,729  
Interest and dividends  718,533  648,668  
Net realized gains (losses)  624,483  153,995  
Net unrealized gains (losses)  1,625,286  1,633,492 
Investment fees  (459,937) (429,881) 
Amount appropriated for expenditure  (621,788) (386,706) 

 Transfers  744 2,859 

Endowments - end of year $     25,133,445 $     22,786,655 

Note 13 - Net Assets with Donor Restrictions 

Net assets with donor restrictions consisted of the following amounts, restricted for the following broadly 
defined purposes, or to be received over time, at December 31: 

2025 2024

Purpose restricted: 
 Animal welfare $       1,976,677  $     1,837,391  

Arts, cultural, and historical  1,979,527   1,782,061  
 Community development  3,892,447   3,545,878  
 Education  3,177,532   3,119,509  

Health and social services  2,292,194   2,027,396  
 Scholarship  9,393,330   8,636,743  

Sports and recreation  924,692   810,210  
Time restricted: 

Promises to give 95,500 208,500 

$     23,731,899 $     21,967,688 
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YOUR COMMUNITY FOUNDATION OF NORTH CENTRAL WEST VIRGINIA, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 

Note 14 - Concentration of Risk 

The Foundation maintains its cash accounts in financial institutions located in West Virginia. The balances are 
insured by the Federal Deposit Insurance Corporation up to $250,000. The Foundation’s cash balances at various 
times throughout the year may be in excess of amounts insured; however, the Foundation monitors its cash 
balances thereby mitigating its exposure to concentrations of credit risk. 

Foundation assets are invested in publicly traded mutual funds, corporate stocks, and bond issues which are 
affected by market conditions. 

Note 15 - Leases 

The Foundation, as lessor, leases a parking lot under a short-term lease agreement that can be terminated by 
both the lessor and lessee with no penalty. The value of the parking lot at December 31, 2025 and 2024 was 
$230,900. Rental income related to this agreement was $31,826 and $35,608 for the years ending December 31, 
2025 and 2024, respectively.  

Note 16 - Related Party Transactions 

Certain members of the Board of Directors of the Foundation also participate in the management of, or are 
members of, the boards of various organizations throughout West Virginia. During the years ended December 
31, 2025 and 2024, the Foundation had transactions with a net effect of approximately $5,711 and $4,375, 
respectively, to these organizations.  

During the year ended December 31, 2022, the Foundation entered into an agreement with The Historic 
Morgantown Post Office Building, Inc., a related nonprofit organization, in which the Foundation pays The 
Historic Morgantown Post Office Building, Inc. monthly payments to assist with the cost of roof repairs to the 
building. In March 2024, the agreement was modified and a third party assumed the monthly payments until 
February 28, 2025, when the agreement terminated. Total payments made under the agreement were $0 and 
$1,542 for the years ending December 31, 2025 and 2024, respectively.  

The Foundation utilized marketing services from a related party who is a member of the Board of Directors of 
the Foundation. Total expenses during the years ended December 31, 2025 and 2024 were $11,218 and $0, 
respectively. 
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